Annex[footnoteRef:1]: [1:  The FSN index was developed within a study funded by the College of Management and Finance, Warsaw School of Economics (funding no. KZIF/S/12/15).] 


The financial safety net index (FSN index) is based on the following assumptions:
· Each component in the financial safety net is treated equally (financial supervision, deposit guarantee scheme, responsibility for financial stability and resolution), such that each may be assigned a score ranging from 0 to 1. The overall index ranges from 0 to 4.
· In the case of financial supervision, we take into account the “evolution path” of the institutional form of financial supervision in order to assign scores. Solo (or stand-alone) supervision is assigned a score of 0.25, mixed is assigned a score of 0.5, integrated is assigned a score of 0.75 and twin peaks (the most modern institutional form) is assigned a score of 1.
· In the case of deposit guarantee schemes, we take into account the level of guarantees to GDP per capita and the type of financing (ex-ante vs. ex-post). If the level of guarantees to GDP is lower than 1, we assign a score of 0.25; if it is higher than 1, we assign a score of 0.5; if there is no deposit guarantee scheme, we assign a score of 0. Ex-post financing is assigned a score of 0, while ex-ante financing is assigned a score of 0.5.
· The mandate to keep an eye on financial stability has recently begun to be assigned to central banks. In cases for which such a mandate exists, we assign a score of 0.5. The same score is given for the existence of a financial stability committee.
· Since regulations on resolutions are being implemented in the EU and other countries, we assign a score of 1 for the case of setting up an institution responsible for resolution.
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