Appendix
Table 1 Comparison of forecasts: MFE

	MFE
	1994–2007
	2002–2007

	
	Effective CPI
	Effective GDP
	Effective CPI
	Effective GDP

	
	t
	t+1
	t
	t+1
	t
	t+1
	t
	t+1

	CF (April, October)
	0.02
	-0.1
	-0.02
	-0.52**
	0.11
	0.16
	0.01
	-0.38
	

	IMF
	0.04
	0.08
	-0.01
	-0.72***
	0.1
	0.3**
	0.06
	-0.54
	

	CF (May, November)
	0.02
	-0.08
	-0.04
	-0.49**
	0.09
	0.16
	-0.02
	-0.33

	EC
	-
	-
	-
	-
	0.04
	0.14
	-0.01
	-0.37

	OECD
	-
	-
	-0.03
	-0.57***
	0.13*
	0.39**
	0.01
	-0.46

	NF
	-0.13
	-0.24
	0.28
	0.29
	-0.05
	-0.1
	0.27
	0.21

	Note:

- t is the forecast for the current year and t+1 is the forecast for the next year.

- MFE (mean forecast error) indicates whether a forecast is systematically biased. A positive value indicates that forecasts are on average underestimated.
- Equation (3) is estimated by OLS. Symbols ***, ** and * indicate rejection of the null hypothesis that the MFE is equal to zero at the 1%, 5% and 10% significance levels, respectively.



Table 2 Comparison of forecasts: MAFE
	MAFE
	1994–2007
	2002–2007

	
	Effective CPI
	Effective GDP
	Effective CPI
	Effective GDP

	
	t
	t+1
	t
	t+1
	t
	t+1
	t
	t+1

	CF (April, October)
	0.18***
	0.5***
	0.39***
	0.98***
	0.19***
	0.28***
	0.31***
	1.15***
	

	IMF
	0.2***
	0.54***
	0.43***
	1.1***
	0.2***
	0.37***
	0.38***
	1.23***
	

	CF (May, November)
	0.14***
	0.48***
	0.35***
	0.93***
	0.16***
	0.26***
	0.28***
	1.08***

	EC
	-
	-
	-
	-
	0.17***
	0.25***
	0.25***
	1.1***

	OECD
	-
	-
	0.34***
	0.93***
	0.2***
	0.49***
	0.28***
	1.0***

	NF
	0.54***
	0.85***
	1.12***
	1.26***
	0.41***
	0.47***
	0.8***
	1.34***

	Note:

 - t is the forecast for the current year and t+1 is the forecast for the next year.

- MAFE (mean absolute forecast error) indicates the average size of the forecast errors (deviations) in the examined period irrespective of the direction (positive or negative) of the error.

- Equation (3) is estimated by OLS. Symbols ***, ** and * indicate rejection of the null hypothesis that the MAFE is equal to zero at the 1%, 5% and 10% significance levels, respectively.



Table 3 Comparison of Forecasts: RMSE
	RMSE
	1994–2007
	2002–2007

	
	Effective CPI
	Effective GDP
	Effective CPI
	Effective GDP

	
	t
	t+1
	t
	t+1
	t
	t+1
	t
	t+1

	CF (April, October)
	0.25***
	0.62***
	0.6**
	1.2***
	0.25**
	0.36**
	0.42**
	1.34***
	

	IMF
	0.27***
	0.67***
	0.61***
	1.34***
	0.26*
	0.5**
	0.51*
	1.43***
	

	CF (May, November)
	0.21***
	0.59***
	0.54**
	1.15***
	0.23**
	0.34**
	0.4*
	1.27**

	EC
	-
	-
	-
	-
	0.23**
	0.35**
	0.37*
	1.31**

	OECD
	-
	-
	0.48***
	1.13***
	0.28**
	0.62**
	0.37**
	1.21**

	NF
	0.65***
	1.01***
	1.54**
	1.54***
	0.49**
	0.58**
	0.99**
	1.48***

	Note:

 - t is the forecast for the current year and t+1 is the forecast for the next year.

- RMSE (root mean squared error) penalizes larger forecast errors more.

- Equation (3) is estimated by OLS. Symbols ***, ** and * indicate rejection of the null hypothesis that the MSE is equal to zero at the 1%, 5% and 10% significance levels, respectively.


Table 4 Relative RMSE and D-M test of statistical significance in forecast differences
	CF vs.
	1994–2007
	2002–2007

	
	Effective CPI
	Effective GDP
	Effective CPI
	Effective GDP

	
	t
	t+1
	t
	t+1
	t
	t+1
	t
	t+1

	EC
	-
	-
	-
	-
	1.0
	0.97
	1.08
	0.97**

	IMF
	0.93
	0.93
	0.98
	0.9
	0.96
	0.72
	0.82***
	0.94**

	OECD
	-
	-
	1.13
	1.02
	0.82
	0.55
	1.08
	1.05*

	NF
	0.32***
	0.58
	0.35**
	0.75
	0.47**
	0.59**
	0.4
	0.86

	Note:

- t is the forecast for the current year and t+1 is the forecast for the next year.
- A relative RMSE value lower than 1 indicates that Consensus performs better than the alternatives (EC, IMF, OECD, and NF), whereas a value higher than 1 indicates that the alternatives are better. Stars indicate if the null hypothesis of the same forecasting accuracy of the compared forecasts can be rejected at these levels of significance: ***1%, **5%, *10%.

- The IMF forecasts are compared with the April and October Consensus issues. The EC, OECD and NF are compared with the May and November Consensus issues.


Table 5 Test of information content of CF forecasts
	CF vs.
	1994–2007
	2002–2007

	
	Effective CPI
	Effective GDP
	Effective CPI
	Effective GDP

	
	t
	t+1
	t
	t+1
	t
	t+1
	t
	t+1

	EC
	-
	-
	-
	-
	0.41
	0.68
	-1.5
	4.74

	
	
	
	
	
	(0.92)
	(0.72)
	(1.45)
	(3.42)

	IMF
	0.9**
	1.01**
	0.82
	2.94***
	0.63
	1.51***
	3.54***
	2.98

	
	(0.39)
	(0.46)
	(0.67)
	(0.77)
	(0.56)
	(0.42)
	(0.72)
	(1.7)

	OECD
	-
	-
	-0.03
	0.19
	1.07**
	1.96***
	0.32
	-0.65

	
	
	
	(0.38)
	(0.97)
	(0.48)
	(0.21)
	(0.42)
	(1.45)

	NF
	1.14***
	1.34***
	1.16***
	0.75***
	1.11***
	1.08***
	1.05***
	0.7**

	
	(0.07)
	(0.17)
	(0.08)
	(0.15)
	(0.17)
	(0.23)
	(0.14)
	(0.31)

	Note:

- t is the forecast for the current year and t+1 is the forecast for the next year.
- Equation (4) is estimated by OLS. If the presented coefficient is 1 or higher, then the alternative forecasts (EC, IMF, OECD, NF) add nothing to a combined forecast of Consensus and one of the alternative forecasts. The lower the coefficient, the less the amount of information contained in the Consensus forecasts. Standard errors are given in parenthesis below the coefficient estimates. Stars indicate rejection of the null hypothesis at these levels of significance: ***1%, **5%, *10%.

- The IMF forecasts are compared with the April and October Consensus issues. The EC, OECD and NF are compared with the May and November Consensus issues.


	Chart 1 MAPE of the current-year forecasts (t) – Consensus versus NF (2004–09)
	Chart 2 MAPE of the next-year forecasts (t+1) – Consensus versus NF (2004–09)
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	Table 6 Comparison of forecasts: weighted indicator (CPI, GDP)

	RMSE
	1994–2007
	2002–2007

	
	t
	t+1
	t
	t+1

	CF (April, October)
	0.26***
	0.6***
	0.23**
	0.50***

	IMF
	0.26***
	0.6***
	0.22*
	0.46**

	CF (May, November)
	0.24***
	0.57***
	0.22**
	0.46***

	EC
	-
	-
	0.21**
	0.48***

	OECD
	-
	-
	0.22**
	0.52***

	NF
	0.6***
	0.8***
	0.49**
	0.76***

	Note:

- t is the forecast for the current year and t+1 is the forecast for the next year.

- Weighted Indicator=w1.CPI + w2.GDP. Weights w1 and w2 reflect historical volatility (statistical dispersion) in the period from 1994 to 2009 (w1 = 0.87, w2 = 0.13).

- Equation (3) is estimated by OLS. Symbols ***, ** and * indicate rejection of the null hypothesis that the MSE is equal to zero at the 1%, 5% and 10% significance levels, respectively.

	Table 7 Relative RMSE and D-M test of statistical significance in forecast differences: weighted indicator (CPI, GDP)

	CF vs.
	1994–2007
	2002–2007

	
	t
	t+1
	t
	t+1

	EC
	-
	-
	1.05
	0.96

	IMF
	1.0
	1.0
	1.05
	1.09

	OECD
	-
	-
	1.0
	0.88

	NF
	0.4***
	0.71***
	0.45***
	0.61***

	Note:

- t is the forecast for the current year and t+1 is the forecast for the next year.

- A relative RMSE value lower than 1 indicates that Consensus performs better than the alternatives (EC, IMF, OECD, and NF), whereas a value higher than 1 indicates that the alternatives are better. Stars indicate if the null hypothesis of the same forecast accuracy of the compared forecasts can be rejected at these levels of significance: ***1%, **5%, *10%.

- The IMF forecasts are compared with the April and October Consensus issues. The EC, OECD and NF are compared with the May and November Consensus issues.


	Table 8 Test of information content of Consensus forecasts: weighted indicator (CPI, GDP)

	CF vs.
	1994–2007
	2002–2007

	
	t
	t+1
	t
	t+1

	EC
	-
	-
	0.29
	0.79

	
	
	
	(0.99)
	(0.89)

	IMF
	0.75*
	0.72
	0.34
	0.87

	
	(0.43)
	(0.54)
	(0.65)
	(0.58)

	OECD
	-
	-
	0.85*
	1.7***

	
	
	
	(0.46)
	(0.35)

	NF
	1.14***
	1.39***
	1.12***
	1.48***

	
	(0.08)
	(0.2)
	(0.17)
	(0.23)

	Note:

- t is the forecast for the current year and t+1 is the forecast for the next year.
- Equation (4) is estimated by OLS. If the presented coefficient is 1 or higher, then the alternative forecasts (EC, IMF, OECD, NF) add nothing to a combined forecast of Consensus and one of the alternative forecasts. The lower the coefficient, the less the amount of information contained in the Consensus forecasts. Standard errors are given in parenthesis below the coefficient estimates. Stars indicate rejection of the null hypothesis at these levels of significance: ***1%, **5%, *10%.

- The IMF forecasts are compared with the April and October Consensus issues. The EC, OECD and NF are compared with the May and November Consensus issues.



	Table 9 Comparison of forecasts: MFE, MAFE, RMSE

	
	1999–2007a)
	2002–2007a)

	Forecast Horizon
	3M
	1Y
	2Y
	3M
	1Y
	2Y

	MFE
	CF
	-0.004
	-0.009
	0.032
	0.024***
	0.064***
	0.124***

	
	FWD
	0.01*
	0.033**
	0.079***
	0.031***
	0.087***
	0.137***

	
	NF
	0.013**
	0.042***
	0.095***
	0.033***
	0.092***
	0.144***

	MAFE
	CF
	0.058***
	0.115***
	0.154***
	0.053***
	0.092***
	0.128***

	
	FWD
	0.052***
	0.113***
	0.165***
	0.052***
	0.114***
	0.147***

	
	NF
	0.053***
	0.109***
	0.16***
	0.055***
	0.117***
	0.152***

	RMSE
	CF
	0.07***
	0.136***
	0.184***
	0.063***
	0.11***
	0.159***

	
	FWD
	0.063***
	0.131***
	0.199***
	0.063***
	0.133***
	0.191***

	
	NF
	0.064***
	0.126***
	0.191***
	0.066***
	0.134***
	0.193***

	Note:

- a) 3M (3 months) ahead forecasts are assessed until the December 2009 forecast, 1Y (1 year) ahead forecasts are assessed until the March 2009 forecast and 2Y (2 years) ahead forecasts are assessed until the March 2008 forecast.

- CF: Consensus forecast, FWD: forecast derived from forward exchange rates on the survey day of the Consensus forecast, NF: naïve forecast.

- Equation (3) is estimated by OLS. Symbols ***, ** and * indicate rejection of the null hypothesis that the MSE is equal to zero at the 1%, 5% and 10% significance levels, respectively.


	Table 10 Relative RMSE and D-M test of statistical significance in forecast differences

	CF vs.
	1999–2007a)
	2002–2007a)

	
	3M
	1Y
	2Y
	3M
	1Y
	2Y

	FWD
	1.11
	1.04
	0.92
	1.0
	0.83**
	0.83

	NF
	1.09
	1.08
	0.96
	0.95**
	0.82***
	0.82*

	Note:

- a) 3M (3 months) ahead forecasts are assessed until the December 2009 forecast, 1Y (1 year) ahead forecasts are assessed until the March 2009 forecast and 2Y (2 years) ahead forecasts are assessed until the March 2008 forecast.

- CF: Consensus forecast, FWD: forecast derived from forward exchange rates on the survey day of the Consensus forecast, NF: naïve forecast.

- A relative RMSE value lower than 1 indicates that Consensus performs better than the alternatives (EC, IMF, OECD, and NF), whereas a value higher than 1 indicates that the alternatives are better. Stars indicate if the null hypothesis of the same forecast accuracy of the compared forecasts can be rejected at these levels of significance: ***1%, **5%, *10%.


	Table 11 Test of information content of Consensus forecasts

	CF vs.
	1999–2007a)
	2002–2007a)

	
	3M
	1Y
	2Y
	3M
	1Y
	2Y

	FWD
	-0.24
	0.28
	1.06***
	0.51
	2.98***
	3.8***

	
	(0.24)
	(0.24)
	(0.28)
	(0.41)
	(0.34)
	(0.4)

	NF
	-0.22
	0.18
	0.68***
	1.37***
	2.68***
	3.64***

	
	(0.27)
	(0.2)
	(0.23)
	(0.5)
	(0.32)
	(0.37)

	Note:

Equation (4) is estimated by OLS. If the presented coefficient is 1 or higher, then the alternative forecasts (FWD and NF) add nothing to a combined forecast of the Consensus forecast and one of the alternative forecasts. The lower the coefficient, the less the amount of information contained in the Consensus forecasts. Standard errors are given in parenthesis below the coefficient estimates. Stars indicate rejection of the null hypothesis at these levels of significance: ***1%, **5%, *10%.
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